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 Independent Auditor's Report

To the Board of Directors of Sport Nova Scotia

Opinion
We have audited the financial statements of Sport Nova Scotia (the Organization), which comprise
the statement of financial position as at March 31, 2025,  the statements of revenue and
expenses, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Sport Nova Scotia as at March 31, 2025, and its results of operations and cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of Sport Nova
Scotia in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Sport Nova
Scotia’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate Sport Nova Scotia or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing Sport Nova Scotia’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also: 

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Sport Nova Scotia’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Sport Nova
Scotia’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause Sport Nova Scotia to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. 

Chartered Professional Accountants

Halifax, Nova Scotia
July 11, 2025
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1. Basis of presentation 
Sport Nova Scotia (the “Organization”) is a non-profit organization incorporated to assist and promote amateur 
sport in Nova Scotia. 

2. Accounting policies 
The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit 
organizations in Part III of the CPA Canada Handbook and include the following significant accounting policies: 

Net Assets 

Net Assets are classified as either unrestricted or restricted funds.  Unrestricted funds are available to be used 
in their entirety at the discretion of the Organization.  Restricted funds consist of those for which a specified 
application has been defined or upon which expenditure conditions have been set. These funds may be used for 
purposes outlined in their respective annual budgets, as approved by the Sport Nova Scotia Board of Directors. 

The Sport Fund, KidSport Fund, Building Fund, and Canada Games Fund are maintained as separate funds, each 
with its own bank account, and are reported as internally restricted.  

Revenue recognition 

Revenue from funding is recognized in accordance with the deferral method. Restricted contributions are 
recognized as revenue in the year in which the related expenses are incurred. Unrestricted contributions are 
recognized as revenue when they are received or receivable if the amount to be received can be reasonably 
estimated and collection is reasonably assured. 

Revenues from rental properties include rent from tenants under lease agreements, property tax and operating 
cost recoveries, parking income and incidental income.  

Rental revenue from leases with contractual rent increases and other incentives, also referred to as stepped 
rents, is recognized based on a straight line basis over the term of the lease.  The difference between the rental 
revenue recognized and the amounts contractually due under the lease agreements are charged to accrued rent 
receivable. 
Membership dues are taken into income at the beginning of the membership term.      

Cash and cash equivalents  

Cash and cash equivalents comprise of cash and short-term investments with a term to maturity of three 
months or less at the date of acquisition. 

Capital assets 

Capital assets are recorded at cost and donated equipment is recorded at fair value. Capital assets are being 
amortized on the straight-line basis over their estimated useful lives as follows: 

Building  25 years 
Furniture and fixtures, and System Implementation Costs 10 years 
Computer hardware and software 3 years 

Contributed Materials and Services 

Contributed materials and services which are used in the normal course of the Organization’s operations and 
would otherwise have been purchased are recorded at their fair value at the date of contribution. 
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2. Accounting policies (continued) 

Use of estimates 

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit 
organizations requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the reporting date and the reported 
amounts of revenues and expenses for the reporting period. Actual results could differ from these estimates.  

Significant financial statement items that require the use of estimates are as follows: amortization of capital 
assets and certain accrued liabilities. These estimates are reviewed periodically and adjustments are made, as 
appropriate, in the statement of operations in the year they become known. 

Impairment of long-lived assets 

Long-lived assets are tested for recoverability whenever events or changes in circumstances indicate that their 
carrying amount may not be recoverable. An impairment loss is recognized when their carrying value exceeds 
the total undiscounted cash flows expected from their use and eventual disposition. The amount of the 
impairment loss is determined as the excess of the carrying value of the asset over its fair value.  

Financial instruments 

The Organization initially measures its financial assets and financial liabilities at cost. It subsequently measures 
all its financial assets and financial liabilities at amortized cost.  

Financial assets are tested for impairment when indicators of impairment exist.  When a significant change in 
the expected timing or amount of the future cash flows of the financial asset is identified, the carrying amount 
of the financial asset is reduced and the amount of the write-down is recognized in net income.  A previously 
recognized impairment loss may be reversed to the extent of the improvement, provided it is not greater than 
the amount that would have been reported at the date of the reversal had the impairment not been recognized 
previously, and the amount of the reversal is recognized in net income. 

3. Internally restricted net assets 

 
 

Internally restricted funds represent board of directors approved appropriations from unrestricted net assets. 
The Organization may not use these internally restricted amounts for any other purpose without the approval of 
the board of directors. 

4. Cash and cash equivalents 
The Organization administers bank accounts for KidSport Canada (Nova Scotia Chapter) and Sports & 
Recreation payroll.  These bank accounts are held in the name of Sport Nova Scotia, but do not belong to the 
Organization and, therefore, these accounts are not included in these financial statements. 
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5. Short-term investments 
Short-term investments consist of the following GIC’s with a combined cost of $14,480,502 ($17,204,049 in 
2024) and a market value of $15,080,748 ($18,074,437 in 2024).  

 

6. Capital assets 

 
 

2025 2024
$ $

$3,000,000 GIC earning interest at 5.15% and maturing April 3, 2025 3,000,000        -                      
$2,000,000 GIC earning interest at 5.15% and maturing April 3, 2025 2,000,000        -                      
$2,000,000 GIC earning interest at 5.05% and maturing July 25, 2025 2,000,000        -                      
$2,000,000 GIC earning interest at 2.88% and maturing March 28, 2026 2,000,000        -                      
$2,000,000 GIC earning interest at 2.95% and maturing March 28, 2026 2,000,000        -                      
$1,000,000 GIC earning interest at 2.90% and maturing March 12, 2026 1,000,000        -                      
$750,000 GIC earning interest at 3.65% and maturing January 29, 2026 750,000            -                      
$500,000 GIC earning interest at 4.63% and maturing July 24, 2025 500,000            -                      
$300,000 GIC earning interest at 3.75% and maturing September 26, 2025 300,000            -                      
$300,000 GIC earning interest at 3.80% and maturing December 1, 2025 300,000            -                      
$200,000 GIC earning interest at 3.80% and maturing December 2, 2025 200,000            -                      
$200,000 GIC earning interest at 3.45% and maturing January 28, 2026 200,000            -                      
$200,000 GIC earning interest at 3.45% and maturing January 29, 2026 200,000            -                      
$30,502 GIC earning interest at 5.15% and maturing April 16, 2025 30,502              -                      
$4,500,000 GIC earning interest at 4.92% and matured April 4, 2024 -                      4,721,400            
$2,500,000 GIC earning interest at 4.92% and matured April 4, 2024 -                      2,623,000            
$2,500,000 GIC earning interest at 5.15% and matured April 24, 2024 -                      2,628,750            
$1,750,000 GIC earning interest at 5.20% and matured September 15, 2024 1,841,000            
$1,500,000 GIC earning interest at 5.09% and matured March 24, 2025 -                      1,576,350            
$1,500,000 GIC earning interest at 5.10% and matured March 26, 2025 -                      1,576,500            
$500,000 GIC earning interest at 5.50% and matured September 15, 2024 -                      527,500               
$500,000 GIC earning interest at 5.30% and matured January 23, 2025 -                      526,500               
$450,000 GIC earning interest at 4.92% and matured April 4, 2024 -                      472,140               
$400,000 GIC earning interest at 5.15% and matured April 24, 2024 -                      420,600               
$350,000 GIC earning interest at 4.92% and matured April 4, 2024 -                      367,220               
$350,000 GIC earning interest at 5.30% and matured January 23, 2025 -                      368,550               
$200,000 GIC earning interest at 5.10% and matured March 25, 2025 -                      210,200               
$100,000 GIC earning interest at 5.10% and matured March 24, 2025 -                      105,100               
$75,000 GIC earning interest at 5.50% and matured September 15, 2024 -                      79,125                 
$29,049 GIC earning interest at 5.00% and matured April 16, 2024 -                      30,501                 

14,480,502      18,074,436          
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7. Income taxes 
The Organization is registered under the Societies Act of the Province of Nova Scotia and is exempt from 
income tax on its operations. 

8. Commitments 
The Organization leases office equipment under a lease agreement expiring in April 2026. Future lease 
payments aggregate $16,220 and are payable over the next 13 months. 

9. Contributed goods and services 
During the year, the Organization recorded $283,099 ($222,606 in 2024) in donated goods and services. The 
majority of these contributions relate to public awareness campaigns, program promotion and fundraising.  
These contributions have been recorded at their fair value on the date of contribution. 

10. Changes in non-cash working capital items 

 

11. Related party transactions 
The Organization is a member of the Canadian Council of Provincial and Territorial Sport Federations Inc.  As 
such, the Organization administers the Nova Scotia Amateur Sport Fund, a provincial fund established under the 
National Sport Trust Fund.   

Sport Nova Scotia is a licensee of KidSport Canada and as such administers a provincial fund. The transactions 
totaled $2,044 ($2,044 in 2024) from the provincial fund for KidSport. 

12. Contingencies 
NPO status review 

The Organization is currently being reviewed by the Revenue Canada to assess its eligibility to continue to have 
its earnings from its real estate property held under the Building Fund considered to be non-taxable. The 
outcome of this review remains uncertain as at the date of the financial statements, and as such was not 
provided for as at March 31, 2025.  
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13. Financial instruments  
The Organization is exposed to various risks through its financial instruments. 

Liquidity risk 

Liquidity risk is the risk that an Organization will not be able to meet its financial obligations as they become 
due. The Organization is exposed to liquidity risk in its ability to finance its working capital requirements and 
meet its cash flow needs. Given the Organization’s currently available liquid resources, from both financial 
assets and on-going operations, as compared to its contractual obligations, management assesses the 
Organization’s liquidity risk to be low. 

Credit risk 

Credit risk arises with uncertainties of predicting financial difficulties tenants may experience which could cause 
them to be unable to fulfil their lease requirements. The Organization mitigates this risk by having a diversified 
mix of tenants thereby limiting the exposure to a single tenant.  Accounts receivables are presented net of 
allowance for doubtful accounts of $7,826 ($nil in 2024). 

Interest rate risk 

The Organization is exposed to interest rate risk on its fixed and floating interest rate financial instruments. 
Fixed-rate instruments subject the Organization to a fair value risk while the floating rate instruments subject it 
to a cash flow risk. The Organization is exposed to this type of risk as a result of investments in GIC’s. 
However, the risk associated with investments is reduced to a minimum since these assets are invested in low 
interest instruments. 

14. Deferred revenue 

 
 

15. Budget figures 
The Company’s annual budget is approved by the Board of Directors and membership. The budget figures are 
not subject to audit procedures.   

16. Comparative figures 
Certain comparative figures have been reclassified to conform to the current year’s presentation. 
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